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China has spent 7 yrs making "bad economic choices" to prepare itself for decoupling it has

anticipated since 2018.

It has diversified trade partners.

Deflated stock & real estate bubble

Punished big tech & encouraged new startups

Drove industrial policy in new emerging sectors.

Due to 2022 tech war, it accelerated de-risking from US supply chain, especially choke pts.

Breakdown of China's import from US

High end tech was 23% (7% IC & 4.6% engines)

Next highest are farming 16% & energy 14%

Chemical 13%, cars/planes 9%

Most of this is easily replaceable.
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It significantly increased imports from Asian, South American & African countries for

products & raw material due to the unreliability of US & its allies.

That + domestic production reduced dependence on US while ROW increased dependence

on China.

China de-risked from the West.
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All While US big tech remain heavily dependent on sales in China, even if the direct export

data don't show it, bc the chips & equipment are imported elsewhere.

Aside from Lenovo, China Inc really doesn't depend on US sales due to existing fears in US

about Chinese spying.
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See below, US MNC make huge revenue in China.

China still has yet to put this card into play or its UST holdings.

In 7 yrs, US MNC remained dependent on China, while China Inc never got hooked onto US

mkt.

Full decoupling is a big loss for US MNC, but not its China counterpart.

DC blob has spent past 4 yrs telling themselves that China has peaked & is declining

bc AI bubble fueled US growth

All while INTC & BA collapsed along w/ US mfg
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& China fixed its structural problems & US dependence.

& grew more dominant in supply chain, mfg, tech & global trade.

If what exporters/small biz are telling the truth, US is headed to layoffs & supply chain issues

soon.

US hegemony is over if it rolls over this quickly after starting the trade war.

If u see Trump begging for calls from China everyday, why would u side w/ US against

China?

If that happens, history will not look fondly on the delusion & copium out of DC that caused

such a misstep.

It makes Chinese leadership look really good to have sacrificed short term growth for be

more fit & ready for a trade war.

short term vs long term thinking

It is hard to emphasize how disastrous this is. How do small biz operate if they cannot get the

goods they need?

Short term vs long term
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Level of delusion about replacing Chinese imports in US.

Reminder that you need ports, factories, roads, electricity, land & water to build & ship stuff

Vietnam has to import electricity from China just to keep growing
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• • •

Vietnam plans to increase electricity imports from China, Laos by 2030
The Vietnamese Ministry of Industry and Trade (MoIT) aims to raise electricity
imports from China and Laos by 3,000 MW and 2,500 MW by 2030, over 5 times
and nearly 1.6 times higher than those stated…

https://theinvestor.vn/vietnam-plans-to-increase-electricity-imports-from-china-laos-by-…
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